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“When there were some new finds, I told them, ‘no, leave it in the ground, with grace from 
god, our children need it.’”  

King Abdullah of Saudi Arabia

I. WELCOME

A. CELEBRATING THE 10 YEAR ANNIVERSARY OF THE ENERGY OPPORTUNITIES STRATEGY

B. FIRM MILESTONES

II. INVESTMENT THESIS – THEN AND NOW

A. ENERGY SUPPLY AND DEMAND

B. MARKETS, PRICES AND RETURNS

C. GOING FORWARD – A GLOBAL TRANSITION
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Early 2000 -
Energy 

investment 
concept born

Oct 2000 –
Energy 

Opportunities 
strategy 
launched

Aug 2006 
- $100 
million 
AUM

Aug 
2007 –
$200 

million 
AUM

Oct 2007 –
Alternative 

Energy 
strategy 
launched

March 
2008 –
$300 

million 
AUM

June 
2008 –
$400 

million 
AUM

Oct 2008 –
EOCM 

formed

Nov 2009 
– EOCM 
launches 
custom 
energy 

strategy

Oct 2010 –

10 year 
anniversary 
of strategy
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THEN
ORIGINAL PRESENTATION CIRCA 2000

NOW
THESIS  UPDATE 2010

Energy is the Backbone of the 
Worldwide Economy

 Consistent Oil Demand Growth 
Driven by Developing Economies

 85% of incremental demand from 
developing nations

Supply Additions Battling 
Accelerating Decline Rates

 Supply Additions and Capital 
Spending are Inexorably Linked

 Continued proof of the direct link 
between GDP growth and energy 
demand growth.

 Over the last several years global 
energy demand growth has come 
exclusively from the developing nations.

 IEA decline rate study from 2008 
confirms that global declines range from 
6-9%, significantly higher than previously 
thought.

 Despite over a 100% increase in capital 
spending by the Big 5 IOCs over the last 6 
years, oil production fell nearly 10%.
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ORIGINAL PRESENTATION CIRCA 2000 

LIKE THE 1970s, ENERGY SUPPLY AND DEMAND FUNDAMENTALS WILL ADVERSLY IMPACT BROAD MARKET 
EQUITIES BUT BENEFIT ENERGY STOCKS, AND OIL SERVICE IN PARTICULAR

Value THEN
Oct 2000

Value NOW
Oct 2010

10 year
Total Return

S&P 500 $10,000,000 $9,983,000 -0.17%

ExxonMobil $10,000,000 $18,590,000 +85.90%

Energy Opportunities $10,000,000 $28,143,000 +181.43%

Crude Oil $32.70/barrel $81.45/barrel NA
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THE RISE OF NON-OECD ECONOMIES: A GLOBAL ECONOMIC TRANSITION
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Source:  IMF.

Percent of Global GDP:  U.S., China and India
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gap is closing
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TOP 20 FINANCIAL INSTITIONS BY MARKET CAPITALIZATION – 1999
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Goldman Sachs

Sumitomo Bank

Banco Santander

National Westminster Bank

Freddie Mac

Charles Schwab

First Union

Barclays

Credit Suisse

Morgan Stanley

Chase Manhattan

Bank of Tokyo

UBS

Wells Fargo

Bank One

Fannie Mae

Lloyds TSB

HSBC

Bank of America

Citigroup

$ Billion

Country Number Size (billions)

China 0 0

Brazil 0 0

U.S. 11   (55%) ~$740  (60%)

U.K. 4     (20%) ~$250  (20%)

Source:  Financial Times.

http://www.google.com/imgres?imgurl=http://www.spain-flag.eu/photos/spain-flag.gif&imgrefurl=http://www.spain-flag.eu/&h=484&w=738&sz=17&tbnid=RWa2PSUP9-kgvM:&tbnh=92&tbnw=141&prev=/images?q=flag+of+spain&zoom=1&q=flag+of+spain&hl=en&usg=__HGd_gMVODTbhShudlLbD-NeXbMI=&sa=X&ei=tG-PTJnKCoH58Aayy82RDQ&sqi=2&ved=0CBsQ9QEwAQ�
http://www.google.com/imgres?imgurl=http://www.spain-flag.eu/photos/spain-flag.gif&imgrefurl=http://www.spain-flag.eu/&h=484&w=738&sz=17&tbnid=RWa2PSUP9-kgvM:&tbnh=92&tbnw=141&prev=/images?q=flag+of+spain&zoom=1&q=flag+of+spain&hl=en&usg=__HGd_gMVODTbhShudlLbD-NeXbMI=&sa=X&ei=tG-PTJnKCoH58Aayy82RDQ&sqi=2&ved=0CBsQ9QEwAQ�
http://www.google.com/imgres?imgurl=http://www.flag-zone.com/img/france/flag.gif&imgrefurl=http://www.flag-zone.com/flag/france/&h=302&w=453&sz=3&tbnid=2NBACQWijKYQ3M:&tbnh=85&tbnw=127&prev=/images?q=flag+of+france&zoom=1&q=flag+of+france&hl=en&usg=__o579rWgXgbCEoZwBKHAmKQvj9J0=&sa=X&ei=CXGPTNGfBYL-8AbXrZnTDQ&sqi=2&ved=0CB4Q9QEwAA�
http://www.google.com/imgres?imgurl=http://www.mapsofworld.com/images/world-countries-flags/italy-flag.gif&imgrefurl=http://www.mapsofworld.com/flags/italy-flag.html&h=265&w=390&sz=5&tbnid=Lp68aftPtQzdtM:&tbnh=84&tbnw=123&prev=/images?q=flag+of+italy&zoom=1&q=flag+of+italy&hl=en&usg=__xpO6FiZ-GyU-8g3UOlf6FR3WvfE=&sa=X&ei=mHGPTMKwG4P98Aaa6933DQ&sqi=2&ved=0CCEQ9QEwAg�
http://www.google.com/imgres?imgurl=http://www.flag-zone.com/img/italy/flag.gif&imgrefurl=http://www.flag-zone.com/flag/italy/&h=302&w=453&sz=3&tbnid=NLwDsUKEfykLoM:&tbnh=85&tbnw=127&prev=/images?q=flag+of+italy&zoom=1&q=flag+of+italy&hl=en&usg=__6OHCVivmJyz_bQv7VvuJndR1rWg=&sa=X&ei=mHGPTMKwG4P98Aaa6933DQ&sqi=2&ved=0CB8Q9QEwAQ�
http://www.google.com/imgres?imgurl=http://www.flag-zone.com/img/italy/flag.gif&imgrefurl=http://www.flag-zone.com/flag/italy/&h=302&w=453&sz=3&tbnid=NLwDsUKEfykLoM:&tbnh=85&tbnw=127&prev=/images?q=flag+of+italy&zoom=1&q=flag+of+italy&hl=en&usg=__6OHCVivmJyz_bQv7VvuJndR1rWg=&sa=X&ei=mHGPTMKwG4P98Aaa6933DQ&sqi=2&ved=0CB8Q9QEwAQ�


T
H

E
D

RA
M

A
TIC

E
M

ERG
EN

CE
O

F
TH

E
D

EVELO
PIN

G
W

O
RLD

TOP 20 FINANCIAL INSTITIONS BY MARKET CAPITALIZATION – 2009
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Credit Suisse

Intesa SanPaolo

Bradesco

Commonwealth Bank of Australia

Toronto - Dominion Bank

Itau Unibanco Banco Multiplo

BNP Paribas

Westpac Banking

China Merchants Bank

Royal Bank Canada

Bank of Communications

Wells Fargo

Goldman Sachs

Banco Santander

Mitsubishi UF J Financial

J P Morgan Chase

HSBC

Bank of China

China Construction Bank

Indl & Commercial Bank of China

$ Billion

Country Number Size (billions)

China 5     (25%) ~$490  (46%)

Brazil 2     (10%) ~$60   (5%)

U.S. 3     (15%) ~$150  (14%)

U.K. 1     (5%) ~$70    (7%)

Source:  Financial Times.
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EMERGING ECONOMY DATA POINTS – RACING PAST THE DEVELOPED WORLD 
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 China’s Insatiable Appetite for Energy:

 In 2009, China surpassed the U.S. as the world’s largest consumer of energy, consuming 2,252 million 
equivalent tons of oil, about 4% more than the U.S. 

 This stat is made more amazing when considering in 2000, the U.S. consumed twice as much energy as 
China.

 China will be investing more than $4 trillion over the next 20 years to satisfy its needs for energy.
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EMERGING ECONOMY DATA POINTS – RACING PAST THE DEVELOPED WORLD 
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 Emerging Market Data Points:

 At the end of 2007, consumption in emerging markets surpassed U.S. consumption for the first time and 
equaled 32% of global share.

 Emerging market nations are developing new trading routes between each other, further insulating their 
economies from weakening consumption by the West’s middle class. 

 By 2015, the number of Asian middle class consumers will equal the number in Europe and America (for the 
first time in 300 years). These new consumers will replace the shortfalls in forecasted U.S. consumer 
demand. 
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EMERGING ECONOMY DATA POINTS – ENERGY IMPLICATIONS OF  A GLOBAL TRANSITION
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 Shifting Dynamics:

 In 1965, the combined economies of the U.S. and China consumed 38.5% of global primary energy sources.  
Then, China comprised just 4.8% of the total, whereas the U.S. comprised 33.7% of the total.

 In 2009, the combined economies of the U.S. and China consumed 39.0% of global primary energy 
sources, nearly the same percent of global share as 45 years ago.  In fact, the range over this period of time 
is little changed, ranging from 31.9% to 39.0%.

 However, there has been a significant shift in relative consumption between these two economies as 
China’s consumption has now surpassed that of the U.S.
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Primary Energy Source Consumption Trend:  U.S. Versus China (1965 – 2009)

Note that the transition 
becomes meaningful in 2000 
as U.S. consumption begins 
to decline. 

During the ten year period 
1999 – 2009, U.S. 
consumption declines from 
25% to under 20% of world 
total consumption. 

During that same ten year 
period, the S&P 500 
declined -9.1% while the 
Energy Sector of the S&P 
500 rose +147%. 
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What about Now and Then (Future)?

 All current macroeconomic data confirms the Energy 
Opportunities investment thesis.

 The global transition toward the energy hungry 
developing economies of the world continues to  accelerate.

 Confirmation and magnitude of global decline rates 
means capital spending must continue even in low demand 
growth environments - a unique investment dynamic.

Welcome to Austin.
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